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(Wher eupon, the follow ng pages
are out of in camera.)
BY MR. DOSHI
Q M. Lounsberry, |'m going ask the previous
guestion again for the public record, if you don't
m nd.
Did you review the Liberty Consulting
Group Interim Audit Report?
A No.
Q Okay. Thank you
Do you have any know edge of whether
uncertainties relating to retention of management in
a construction project m ght slow down work
processes?
MR. FEELEY: Do you have a reference to his
testi nony where he testified about that?
MR. DOSHI : Let nme try to find a reference.
"1l wi thdraw the question
BY MR. DOSHI
Q Could you turn to your rebuttal testimony
on Page 15 at Line 391

A Okay.
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Q The question is, what is your current
recommendati on regardi ng Peoples Gas' commtnment to
compl ete the AMRP by the end of 2030? And on the
following Iine you say, | continue to recomend that
t he Comm ssion require the Joint Applicants to
reaffirm Peoples Gas' commtment fromthe 2009 rate
cases to conplete the AMRP by 2030 using the | anguage
| provide bel ow.

Do you see that?

A Yes, | do.

Q Do you believe the AMRP shoul d be
i mpl emented by 2030 regardl ess of what it would cost
to neet that conpletion date?

A My recommendation is just based on ny
readi ng of the order. | have not based it on
anyt hi ng besi des what the order states.

Q Thank you

So you did not consider any effect on
customer rates of conpleting it by 2030 or any ot her
date?

A No, my recommendations just -- that ny
readi ng of the 2009 rate case order indicated that
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2030 deadl i ne.

Q Okay. Thank you

Are you aware that the RFP that

solicited the audit that Liberty Consulting Group is
now conducting provided that Phase 1 of the audit
will, quote, help ensure that Peoples conmpletes its
AMRP in the shortest reasonable time and at the
| owest reasonable cost?

A Was t hat quote out of nmy testinmony or...

Q Actual ly, that quote was from M. Stoller's
testinony, Exhibit 15.0 on Page 2.

A That sounds correct. | don't know exactly
that's -- | don't have the RFP in front of me, so
can't tell you with certainty.

Q Okay. Thank you

Woul d you accept, subject to check
t hat the RFP states that?
A Yes.
Q Okay. Thank you
Do you believe that it m ght be
possi ble that Liberty Consulting Group m ght make a
determ nation that the shortest reasonable time for
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completing the AMRP is on a time frame ending after
20307

MR. FEELEY: Objection. That calls for
specul ati on.

JUDGE DOLAN: Can you read back the question?

(Record read as requested.)

JUDGE DOLAN: "1l sustain the objection
BY MR. DOSHI

Q M. Lounsberry, in the 2009 rate case,
Docket No. 09-0166/0167, do you recall that Peoples
Gas Wtness Marano proposed three alternative
compl eti on dates: 2025, 2030 and 2035 in his
testinony?

A |'ve read the conclusion of that order. I
don't recall if that was discussed in there or not.

Q Okay. Thank you

Woul d you agree that when the

Comm ssi on approved the 2030 date in that 2009 rate
case, it did so within the context of approving Rider
| CR t hat woul d assist the utility in recovery of AMRP
i nvest ment costs between rate cases?

A My reading of that order was that the
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Comm ssion determ ned that Peoples needed to replace
the cast iron and ductile iron through the AMRP
process or program and as a result, they also --to
provi de recovery of those costs, they then approved
Rider ICR. So | see -- it was the 2030 date cane
first and then the rider was approved.
Q Okay. Thank you

Do you agree that the Staff of the
Comm ssion did not perform any separate safety or
engi neering studies to arrive at its recommendati on

in the 2009 case that a 2030 conpletion date should

be set?
A | agree with that.
Q Have you or the Staff performed any safety

or engineering study or analysis in this case
exploring or establishing that 2030 is an opti mal
conmpl eti on date?

A No.

Q Have you or the Staff conducted any
analysis or investigation to determ ne that 2030 is
an optimal conpletion date in ternms of management

i ssues?
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A "' m not aware of any.
Q Okay. Thank you
Have you reviewed the direct testi nony
of AG Wtness Coppola in this case?

A |'"'m sure |I've read it at some point.

Q Are you famliar with his finding that the
projected cost of the AMRP has increased fromthe
originally projected $2.2 billion to now $4.6
billion?

MR. FEELEY: Obj ecti on. You know, this is
cross-exam nation of M. Lounsberry on his testinmony,
not an opportunity for Counsel to read in his own
wi t nesses testinony.

I f you've got a question about his
testi nony, ask him

JUDGE DOLAN: Can you rephrase it so you can
ask himif he's aware of the testimny -- or that
aspect of his testimony | should say.

BY MR. DOSHI

Q M. Lounsberry, are you aware of the aspect
of M. Coppola's testimny where he found that -- or
he -- I'll state it this way --
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MR. FEELEY: Again, objection. It's beyond the
scope of this witness' testinony. I f he testified
about M. Coppola's testinmny --

JUDGE DOLAN: There's no question pending.

MR. FEELEY: | think he did.

BY MR. DOSHI

Q M. Lounsberry, are you aware that the
expected total cost of the program has approxi mately
doubl ed?

MR. FEELEY: Obj ecti on. He's not asking this
wi tness -- he's going beyond the scope of this
wi tness' testinmony. He's just testifying into the
record about certain facts. I f M. Lounsberry
testified about that, he can ask him about that; but
if he didn't, he didn't and |I don't believe he
testified about this. It's beyond the scope of his
testi nony.

MR. DOSHI : Your Honor, I'mtrying to establish
a foundation as to whether M. Lounsberry is aware of
al | egati ons made by AG W tness Coppola and then ny
next question would be if he agrees with the
al | egati ons.
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BY MR.

awar e

JUDGE DOLAN:
DOSHI :

Q M. Lou

|11 overrule.

nsberry, nmy question is,

are you

of the allegations made by AG Wtness Coppol a

t hat the expected lifetime cost of

approxi mately doubl ed over the | as

A | don't

M. Coppola said.

i ncreased. | don't remember by what

conducted any analysis as to whether

mer ger

Q Okay.

Have you or

that could affect

questi

br eak.

A | "' m not
MR. DOSHI
ons, sSir.

JUDGE DOLAN:

MR. FEELEY:

JUDGE DOLAN:

MR. EI DUKAS:

the AMRP has

t five years?

recall any -- exactly what

| do recall himsaying it

Thank you

woul d i mpact managenent of

custonmer rates?

magni t ude.

any Staff witness

had

t he proposed

the AMRP in a way

awar e of anyt hing.

Okay. Thank you

Do you want time to...

Yeah, can we just

Sur e.

You know, your

That' s all

Honor ,

did

ny

take a short
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i ndicate that | had no cross for this w tness, but |
do think I have a few questions based on testinony
t hat came up during the | ast exam nati on. It woul d
be very brief and it will not throw off our schedul e.
JUDGE DOLAN: Okay.

CROSS- EXAM NATI ON

BY

MR. EIl DUKAS:

Q Good afternoon, M. Lounsberry. My name is
Ted Ei dukas and I'm one of the attorneys representing
Joint Applicant W sconsin Energy Company in this
case.

A Good afternoon.

Q M. Lounsberry, do you have any reason to
believe that the Comm ssion's approval of the
proposed reorgani zation this proceedi ng would have
any impact on the staffing levels of the Illinois
Commerce Comm ssion Staff?

A ' m not aware of any correlation between
t he two.

Q And do you have any reason to believe that
t he Comm ssion's approval of the proposed
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reorgani zation in this proceeding would have any
i mpact on the levels of the ICC s budget?

A "' m not aware of any correlation.

Q And you were asked some questions regarding
Joint Applicants Exhibit 15.1 revised, which is the
list of conditions proposed by the Joint Applicants;
and in particular, Nos. 9, 10 and 117

A Yes.

Q And would you agree that Conditions 9, 10
and 11 listed on Joint Applicants' Exhibit 15.1
revised involved the inmplementation or
recommendations to be made in the final report of
Li berty Consulting Group's Phase 1 audit of the AVMRP
ordered by the Illinois Commerce Comm ssion in Docket
No. 12-055127?

A Yes.

Q And, M. Lounsberry, isn't it true that the
guestions regarding the inmplementation of
recommendati ons to be made in that final audit --
final report fromthe Liberty's -- fromLiberty's
Phase 1 audit of the AVMRP are issues that need to be

addressed regardl ess of whether or not the proposed
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reorgani zation is approved in this proceeding?

A Yes.
MR. EI DUKAS: Thank you. | have no further
guesti ons.

JUDGE DOLAN: Okay. Thank you
MR. FEELEY: |If we can have 10 m nutes or so.
(Break taken.)

JUDGE DOLAN: We're going to go back on the
record.

MR. FEELEY: Judge, Staff has no redirect.

JUDGE DOLAN: All right. Thank you
M. Lounsberry.

THE W TNESS: Thank you.

MR. EIlI DUKAS: Your Honor, at this time, we
wanted to admt -- get admtted into record a

stipulated Cross Exhibit fromthe Joint Applicants

which is a series of -- it's a set of data request
responses from City and CUB. It's marked as Joi nt
Applicants' Cross Exhibit 1. |'ve already given a
copy to the court reporter. This consists of 16 --
it's Joint Applicants -- response to Joint

Applicants' Data Request CC 22 -- 2.28, 2.32, 2.33,
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2.50, 2.51, 2.53, 2.54, 2.55, 2.59, 2.62, 2.68, 2.69,
2.71, 2.72, 2.74 and 2.79 and it's our understanding
that Mr. Reddi ck has no objection to the adm ssion of
this document.

MR. REDDI CK: We have no objection, your Honor.

JUDGE DOLAN: All right. Any objection from
any other party?

(No response.)

JUDGE DOLAN: Hearing none, Joint Applicants’
Cross Exhibit 1 will be admtted into the record.

MR. EIl DUKAS: Thank you.

(Wher eupon, AG Cross
Exhi bit No. 1 was
admtted into evidence.)

JUDGE DOLAN: And you are going to file this on
e- Docket ?

MR. EI DUKAS: Yes, your Honor, 1'Ill file this
on e-Docket along with a final set of our -- final
exhibit list.

JUDGE DOLAN: Okay. All right. Thank you.

MR. EI DUKAS: And with that, the Joint

Applicants have no cross-exam nation for the
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remai ni ng witnes

schedule, M. Ch

ses that we have |listed on our

eaks and M. Gor man.

JUDGE DOLAN: Okay. M ss Lusson,

goi ng to want M.

you've reserved?
MR. JOLLY:

given that the c

their cross. I

guesti ons. [ 11

Cheaks to come in fo

is the AG

r the 5 m nutes

No. That was me, your

Honor and

ross -- the Joint Applicants waived

only had a couple clarification

wai ve my cross as wel

JUDGE DOLAN: Okay. All right.

MR. EIl DUKAS: And t hen, your Honor,

then a set of witnesses for whom there

t hat we can, you
testinony submt
know that fromt
M. Thomas Webb
filed on e-Docke
what's necessary

know, that we can get

there are

i'S NO Cross

their

ted via affidavit into the record.

he Joi nt Applicants, we have

and the affidavit for

hi m has been

t. M ss Klyasheff is ready to do

to introduce that into the record.

believe Staff has filed affidavits

for three witnesses to be submtted via affidavit

the record. | d

di scl osed the --

on't know if -- since we just

you know, devel opment

of

no Cross

on
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for some of the other intervenor's wi tnesses is
relatively recent, so I don't know if you had --

t here was an opportunity to get those affidavits put
on the record -- on e-Docket.

MS. LUSSON: No, we have not and so we woul d
ask that the record be |left open so that we can do
t hat tomorrow and put M. Effron's affidavit and
submt that to e-Docket.

JUDGE DOLAN: | wasn't going to close the
record today any way, so that's fine.

So you said M. Webb, you want to go
ahead and do M. Webb?

MS. KLYASHEFF: Yes. For Mr. Webb, Joint
Applicants move for the adm ssion of rebuttal
testimony of Thomas J. Webb marked as JA Exhibit 11.0
and filed on e-Docket on December 18th 2014; the
surrebuttal testinony of Thomas J. Webb marked as JA
Exhi bit 20.0 filed on e-Docket, February 5th, 2015,
and the affidavit of M. Webb marked as JA Exhi bit
21.0 and filed on e-Docket February 19th, 2015.

JUDGE DOLAN: Any objections?

(No response.)
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JUDGE DOLAN: Hearing none, then those exhibits

will be admtted into the record.
(Wher eupon, JA Exhibit
Nos. 11.0, 20.0 and 21.0 were
admtted into evidence.)

MR. REDDI CK: Your Honor given that no parties
have cross for the City witnesses, |1'd |ike to nove
for adm ssion of their testinony by affidavit. W
have not yet had an opportunity to file them but
they will be filed tomorrow. We have them all, they
just haven't been fil ed.

JUDGE DOLAN: Okay.

MR. REDDI CK: For M. WIIliam Cheaks, Jr.,

M . Cheaks prepared direct testinmny marked City-CUB
Exhi bit 3.0. His conplete direct testinony consisted
of that 51 pages of questions and answers along with
an appendi x to Exhibit 3.0 of eight pages and he had
supporting exhibits City-CUB Exhibit 3.0, 3.1, 3.2,
3.3, 3.4, 3.5, 3.6, 3.7, 3.8, 3.9, and 3.10. All of
these were filed on November 20th, 2014 on e-Docket
with the exception of City-CUB Exhibit 3.1 which was
filed on November 21st.
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M. Cheaks al so prepared rebuttal
testinmony which is | abeled City-CUB Exhibit 7.0 and
he has one supporting Exhibit, City-CUB Exhibit 7.1.
Those documents were filed on January 15th on
e- Docket .

Concerning the Liberty Report,

M. Cheaks prepared two pieces of testinony, one
suppl emental which was marked City-CUB Exhibit 9.0,
whi ch was filed public and confidential versions and
a supporting exhibit, City-CUB Exhibit 9.1. He fil ed
in addition responsive supplenmental testimny which
was filed in confidential and public versions and
mar ked City-CUB Exhibit 10.0. That was filed on
January 29th. The original supplemental was filed on
January 22nd. Hi s supporting exhibit also filed in
confidential and public versions, City-CUB Exhi bit
10.1 and his testinmony affidavit will be marked
City-CUB Exhibit 10.2 and filed on e-Docket tonorrow.
JUDGE DOLAN: Okay. \Why don't we just go with
this one to start and we'll go on to the next one.

|s there any objections to the

testinmony of M. Cheaks and all his exhibits going
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into the record?
MR. EI DUKAS: No objection, your Honor.
JUDGE DOLAN: Okay. All right. Those
docunments will be admtted into the record.
(Wher eupon, City-CUB Exhi bit
Nos. 3.0 through 3.10, 7.0, 7.1,
9.0, 9.1 and 10.0 through 10.2

were admtted into evidence.)

MR. REDDI CK: The next witness who will -- who
is testimony will be admtted by affidavit is
M. M chael Gorman, a consultant from BAI. Hi s

direct testimny, 30 pages of questions and answers,
was also filed in public and confidential versions,
City-CUB 4.0 filed on November 26th, 2014. Hi s
supporting exhibit, also confidential and public
versions, City-CUB 4.1 filed on November 26th as
wel | .

His rebuttal testimony is | abeled
City-CUB Exhibit 8.0, which was filed on e-Docket on
January 15th, 2015 and he has two supporting -- one
supporting exhibit which is marked City-CUB Exhi bit

8.1 and his affidavit for the testinony which is
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mar ked City-CUB Exhibit 8.2 and that will be filed on
e- Docket tonorrow.

JUDGE DOLAN: | s there any objections?

MR. EI DUKAS: No objection, your Honor.

JUDGE DOLAN: All right. Then docunments of
M. Gorman, along with his exhibits will be admtted
into the record.

(Wher eupon, City-CUB Exhi bit

Nos. 4.0,4.1, 8.0, 8.1 and 8.2

were admtted into evidence.)

MR. REDDI CK: Our third one is M ss Karen
Weigert, a city enployee, who filed direct testimony
and rebuttal testinmony. Her direct testimony is
| abel ed City-CUB Exhibit 2.0, which was filed on
e- Docket November 20th, 2014 and she had two
supporting -- one supporting exhibit, I"'msorry, 2.1
whi ch was also filed Novenmber 20t h.

Her rebuttal testimny was revised and
the revised version, which is marked City- CUB Exhi bit
6.0 revised was filed on January 16th, 2015 and her
supporting exhibit, City-CUB Exhibit 6.1 was filed
January 15th, the original version
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Her testimony affidavit is marked
City-CUB Exhibit 6.2 and that will be filed on
e- Docket nunber.
JUDGE DOLAN: Okay. Any obj ections?
MR. EI DUKAS: No objections, your Honor.
JUDGE DOLAN: All right. Then the docunments of
M ss Weigert along with her attachments will be
entered into the record.
(Wher eupon, City-CUB Exhi bit
Nos. 2.0, 2.1, 6.0, 6.1 and 6.2
were admtted into evidence.)
MR. REDDI CK: Our final witness M. Christopher
Wheat prepared direct and rebuttal testinmony. Hi s
direct testimony is |labeled City-CUB 1.0 with one
supporting exhibit, City-CUB 1.1, both filed on
e- Docket on November 20th, 2014.
And his rebuttal testinony, which was
filed in a revised version, City-CUB Exhibit 5.0
revised filed on January 16th, 2015 with the
supporting exhibits, City-CUB Exhibit 5.1 which was
filed on January 15th, 2015.
His testimony affidavit will be marked
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City-CUB Exhibit 5.2 and we will file that on
e- Docket tomorrow.

JUDGE DOLAN: Any objections?

MR. EI DUKAS: No objection, your Honor.

JUDGE DOLAN: Hearing none, M. Wheat's
testinony, along with his exhibits, will be entered
into the record.

MR. REDDI CK: Thank you, your Honor.

(Wher eupon, City-CUB Exhi bit
Nos. 1.0, 1.1, 5.0, 5.1 and 5.2
were admtted into evidence.)
MS. LUSSON: Your Honor, at this time, 1'd |ike

to move for adm ssion into the record the testinmony

of M. Effron and as | indicated earlier, we will be
filing his affidavit tonorrow on e-Docket.
First, I'd like to move for the

adm ssion of M. Effron's direct testimony, which has
been previously marked as AG Exhibit 1.0 as well as
his attached Exhibits 1.1 through 1.67 filed on
e- Docket on November 20th, 2014.

| would al so move for the adm ssion of
M. Effron's rebuttal testinony previously marked as
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AG Exhibit 3.0 and -- filed on e-Docket on January
15t h, 2015.

And the affidavit that we will be
filing tomorrow will be marked as AG Exhibit 3.1 and
we woul d al so nove for the adm ssion of that.

JUDGE DOLAN: Any objections?
MR. EI DUKAS: No objections, your Honor.
JUDGE DOLAN: Then the documents of M. Effron

along with his attached exhibits be entered into the

record.
(Wher eupon, AG Exhi bit
Nos. 1.0, 1.1 through 1.67,
3.0, 3.1 were
admtted into evidence.)
MR. FEELEY: Staff has three wi tnesses -- the

testimony to go in by affidavit. The first is Matt
Smth. M. Smith's direct testinony has been marked
for identification as I CC Staff Exhibit 3.0 as filed
on e-Docket on November 20th, 2014.

M. Smth's rebuttal testimony has
been marked for identification as Staff Exhibit 10.0

and it has an Attachnment A that was filed on e-Docket
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on January 15, 2015.

M. Smth's affidavit is marked for
identification as Staff Exhibit 10.1 as filed on
e- Docket on February 18th, 2015.

JUDGE DOLAN: Any objections?

MR. EI DUKAS: No objections, your Honor.

JUDGE DOLAN: All right. Then the document --
the testinony of M. Smth, along with his
attachments be entered into the record.

(Wher eupon, Staff Exhibit

Nos. 3.0, 10.0, 10.1 were

admtted into evidence.)

MR. FEELEY DOLAN: The next wi tness is David
Sackett. M. Sackett's direct testimony has been
mar ked for identification as Staff Exhibit 4.0 as
filed on e-Docket on Novenmber 20th, 2014.

M. Sackett's affidavit has been
mar ked for identification as Staff 4.1 as filed on
e- Docket on February 18, 2015.

Staff would nove to admt that
testinony into evidence.

MR. EI DUKAS: No objections, your Honor.
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JUDGE DOLAN: All right. M. Sackett's
testinony along with his exhibit will be entered into
the record.

(Wher eupon, Staff

Exhi bit Nos. 4.0 and 4.1 were

admtted into evidence.)

MR. FEELEY: Staff has one | ast witness, Alicia
Al'len spelled A-I-i-c-i-a and then A-l-1-e-n.

M ss Allen's rebuttal testinmny has been marked for
identification as Staff Exhibit 14.0 and it has an
Attachment A that was filed on e-Docket on

January 15th, 2015.

M ss Allen's affidavit is marked for
identification as Staff Exhibit 14.1, that was filed
on e-Docket on February 18, 2015.

MR. EI DUKAS: No objections, your Honor.

JUDGE DOLAN: All right. Then the testinmony is
of Miss Allen, along with Attachment A and 14.1 will

be admtted into the record 14.1.
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(Wher eupon, Staff

Exhi bit Nos. 14.0 with Attachment A
and 14.1 were admtted

into evidence.)

JUDGE DOLAN: All right. Wth that we'll be
entered and conti nued generally.

MS. HI CKS: Sorry. Your Honor, |'m sorry,
didn't get the copies of CUB Cross Exhibit 3 printed
out, but I will be filling them via e-Docket tomorrow
and | have -- confirmed with Joint Applicants have no
obj ection and Staff has no objection.

The specific exhibits that are

included in CUB Cross Exhibit 3 are MGV 1. 14,
MGM 1.15 with attachments and MGM 2.02 and I'Il file
the CUB Cross Exhibits 1 and 2 on e-Docket as well.
So if | could move for the adm ssion of CUB Cross
Exhi bit 3 pending uploading it onto e-Docket.

MR. EI DUKAS: No objections, your Honor.

JUDGE DOLAN: All right. CUB Cross Exhibit 3

will be entered into the record.
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(Wher eupon, CUB Cross
Exhi bit No. 3was
admtted into evidence.)
MS. HI CKS: Thank you
JUDGE DOLAN: Then with that, we'll be entered
and conti nued generally. Thank you.
(Wher eupon, the hearing in the
above-entitled matter was continued

generally.)
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